




Peaneuse tnbali'tgence | 
Network in Communist vee 
- 26.5655 : 
: fn bie ‘Lt Col. ‘Walker : 
aie Be ‘Patoxeatiten hes: een subsitted. by rc ‘Second Dis- 
trict concerning attempts made te: obtain CIC assistance in es-. 
tablishing a potential’ inteliigence network for the purpose of 
obtaining information from Communist China, A Japanese named. 
INAGAKI Ko, former member of Tokumu Kikan in:China who recently | 
smuggled into Japan, ¢laims that'he has made arrangements for 
radio contact with a, Chinese Nationalist guerrilla leader, Maj 


Gen CHANG wonabare ‘in: the Chushan Islands near Shanghai, Ac- 
cording to INA CHANG. 1s willing to report by radio code — 
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Sanything Americans. want" with the full use.of their intelligence 


network. So far, their-radio net. appears to consist cf a-radio. 
station on one of the islands and one transmitter which has been . 
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successfully planted in Shanghai, Plans are laid to plant other aes 
radio transmitters in the interior. CHANG is’ said to have bew oro). . 
tween four and five thousand mer’ who infiltrate the Shanghal: area i 


for intelligence and subversive purposes. INAGAKI claims that. 


this activity is a personal matter between himself and CHANG and =~ 


that oo ‘Government, has. no Seouarue of the eau it 


ment «. 


“EP ba Mag Gen CHANG Wot-pane, alias CHANG Abela, | 1s des~ 


eribed’ as a former Chinese warlord and pirate operating in areas ee 


around Shanghai, In'1949, he was Assistant Commander. of Security 
Troops guarding the railroad and: vangtze River ‘water route be« 
tween Shanghai and Nanking. “A check with T/Intel files reveals 
that, as-of ate December: 1949, Maj Gen CHANG Wei-pang was listed 
as Commander of the ist Independent Column in the Pootung Area, 
Shanghai, under Maj Gen MAG Sen. MAO-Sen, regarded as a follower 
of TANG. En-po, is currently reported te be di ana eorenees 
arias and ammunition. smuggled: from ee pans ie 


-¢. INAGAKT Ko, age 39, was a. monber’ of’ the Tokuma Kikan 


in China from 1938 to 1943, — From 1943 to 1945,: ‘he -was-a civilian 
staff member (rank equivalent to Major). of the- "Japanese i3th Army 
Staff HQ located in Shanghai, He claims to have been a close 
friend of CHANG since his Tokumu Kikan daysys A. eohort: of. 
INAGAKI's in Japan is MATSUMOTO Kikuo, former civilian employee 
of Japanese Naval Intelligence in Shanghat who returned to Japan 
just prior toe the end of the war and now iives.in Kobe. In the 
spring of 1949, INAGAKI and MATSUMOTO made contact. with a member 
of Hyogo Area xc and attempted to obtain CIC assistance in their 
- plan to engage in sk pasnesanician cotertecens work. ls means ae 
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sougeline The: ‘ys were: ‘informed at that rr that ere gould: not ee vege 
cooperate in any such plan... : Later - in: the spring ‘of 1949, INAGAs:<: 1: 

KI allegedly went to China ‘on one of CHANG Wel~pang's* smuggling ~ (Cont'a) 
vessels. INAGAKI says. bewas caught and: imprisoned ‘by: the ‘Commin 
nists: in- ‘Shanghai, - ‘and: when he made his ‘¢acape to Formosa, was.’ 
imprisoned by the Nationalists on suspicion of being a Communist _. 
agent, He was released through CHANG's intervention and joined 

CHANG's forces on an island in the Chushan Group, He. remained: 

there until early ae neat when he: returned to Japan on a 

smuggling ship. nes 
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Pie as ay On a5 apeai: 1950, INAGAKI and MATSUMOTO: nade gon 
; tact with Hyogo Area CIC and submitted some written reports of 
information which INAGAKI claims to have picked up during his. _ 
sojourn in China, and several Chinese Communist newspapers and 
periodicals (not yet translated). INAGAKI revealed that he had: 
made arrangements for radio contact with GUANG for transmission 
ef intelligence from China, He also submitied a cede book which 
he had brought baek for. this. purpose, showing that. Fadio con-. 
tact was: scheduled to begin during the month of May. 


Be. Although’ all. of IWAGAKT 's ‘eedueats: to. ‘ere. have been 
raruaed ‘and it has been made clear to him that he could not ex- 
pect any-assistance whatsoever from CIC, INAGAKI appears to be 
‘ander the impression that onee "the Americans" realize how im~- 
portant his work is, all assistance will be given him.  INAGAKI — 
has not -only sought aid and cooperation in the continuance of 
his intelligense work but has made requests to CIC for. living - 2 
expenses, for aid in the safe landing of 100 bags of sugar which ete 
he smuggled inte Japan, and: for. 1 aes of hi an ane beeen 
 enivanta: whe ‘came. with: him. ae 


py fe On 27° april 1950, NAGAKI and: MATSUMOTO | again ‘eon- es 
tacted Hyogo Area CIC to diseuss a newspaper article .in Mainichi. 
Shimbun, 27 April. which reported the apprehension of six Japan-~ 
ese: who- "landed. from a vessel off Miyazaki-~ken.and were suspected 
of smuggling for the Chinese Nationalist Navy.  INAGAKI explained 
that the newspaper artigle was partly :true3; and that he had |. 
brought the six. smugglers paek with him on his ship from the — 
Chushan Islands. Two of the men were being detained by a CIC 
Area in Kyushu since they ¢laimed they worked for Hyogo Area CIC, 
The.men are unknown to personnel of Hyoge Area and it is assumed 
ae ga has been oe ae of connections which’ do. not exist. — 
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oa 7s INAGART: ‘glee ‘to. return nae ‘the Sinai Telands at. ee 
some future date to: ‘gether nore: information. . For his purpese. oy oo 
‘he has documents from: the: ‘Chinese Nationalists permitting entry “oottay . 
into Nationalist waters.- INAGAKI and: the two Chinese who came —. 7 
te Japan with him are an ow stay! ing at MATSUMOTO!'s “home. they are 7 
awaiting word from’ CIC ‘te: See am thele sane | ‘to, sonkact the: | 
Chushan Tslands- by: Padlo.. ae ate “ayes 


2, CONCLUSIONS: ee a 





a, That the oncsed scheme: is an eetone to. procure Wh 
official sanction of smuggling operations between China and Japan 
in exchange for intelligence pertaining to Communist China. 


bs. That ua ‘Gen CHANG ¥ felepang, whe is to be the source 
‘of intelligence from the Chinese mainland, has no official sanc- 
_ tion from the Nationalist Government to eddie. information to 
ten FEC 3. is ssi a. ba ctaas ok an. eppor eas nee excel 
ence, 


Gs That everi cartes ee ee of: proposed : ‘scheme . 
would result in cibarrasanent to ia and wonka. oo nO wortin~ 
‘while. intelligence. a i , 


ce ‘RECOMMENDATIONS + . : - oe coe 
a, That INAGART ‘Ko pe ‘advised that G2: ‘wil have no. 
part of his proposed intelligence network and that any. of his: 


illegal activities -coning to the attention. of ore cea be Bees 
ly EOTOENSS to. the» Japanese. police. A 


Re that. GIG: be direeted to doteretne: ae TNAGAKT nae 
“precured necessary rane: pantymens for senvectsne the Chushan - 
set alae Group. : Xe neo os 


‘¢, That PH/CID ; seuaneie sei tee an the SS dpauede ‘Gonak 
Guard inet notified of. auadagt's and ae oe eS 
activit. BBe 


d. That the yer Chinese who: ‘Aldegelag rere Javan ae 
with INAGAKT be sabiaa over SO - os Japanese pee ees for. eee 
‘ion, ; . me. | 
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ae rit ‘Reference paya 2: ete 
INAGART — not yet tranvlated at the ‘time when pds Or. Subject was robe 
mitted, A summary translation deceriptive of the met portion of these. - 
ovis ig abbachad (Incl 1). A full translation ie being made of items 

i Deployment of Chiness Communities Forces se of 15 April, 1990, (2) Comuniat 

Aiitesy Prepavetions im the Shanghai Axeay ard (3) Report on the Chinese - 
Communist Aly Forces Upon completions these translations will be forwamied 
to T/int for evaluetion. ‘The vemainder of the material. eoauists of vewse 
paper items and reporte on nd.acalLaneous subjects from obacrvers in the 
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Or piv ee — 
seme ae dicate have ‘baea’ 708 fad 43 ‘tn the pres, yates gone 5 oF tho a 
emceping stabamnts are patently ¢ apinion “A onaplete Cooma) 


tly dpeculati oo. hearsay: 
| List of titles of theae reports is being tormented t0 to. S/tat for thely infor 


mateLorts 
Ba The cede book ds ahteohed hereto ae nol. Be. Th is adjudged te 
be @ chordard Chinese Acwy Code Bogk whieh can be made ‘davte dnnumerable ‘keys 
based on the entry of mumerale in blank spaces provided.on each pages. - 
INAGAK Ite statement that there exiat. oly two: plac hooks: eth, idontieat keys 
{the othex one in China) can. nelther be proved nor diaproveds.. Ib has bean! 
learned from CLC Second Dieteiet. that scenery tyro no vedio equipments Hie”. | 
eo is te iA see US Seoupation Forges, te provide the | equipment and apbablish | oso 
Sore "sy Pps 
‘Se Reagetr. ‘Snfomatiton ix a tadig fran Taip : Cinel3) andlaates: that ge 
while some Ohiness poe ty ay 2 sont wiv fomes on the mainland 






operatdense et 

“he Brees cm ie ew of CHANG | 
Wei~pange Since cooperation in tha proposed sohame might venakt vin wees 
and Infornebion reaching the Chinese mer: — of vecoumendats. 
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INTER - OFFICE MEMORANDUM | 


File No: ao as "Subject! pr ecere nd Network. atte / he ag 
FROM: Co TOr |. PHONE: Poet | 
aaa i oe ae 2 ~— Res 


hy Concur’ Ln teencandetons ectaluad in oft 4 rs er ere 
2s MAG Ben is @ guerrilic. leader inching and soparvndiy: scutes pee 
from the Chushen ares,’ CHANG probably worke for: MAO Sen,’ Reports indicate). ” 
thet CHANG Ls eagaged in smuggling es a meens. for Fonimabes sabes Le, 
aimee and. apices eet ch en ema noe ee : nee ce 
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